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CONTRAOT FOR ELECTRICAL ENERGY

(1) This contract, made this 5tll day of Novembel', nineteen hundred
tlrirt:r-one, pursuant to the act of Congress approved June 17, 1902

Stat. 388), and acts amendatory thereof or supplementa,ry thereto,
of ,vhich acts are commonly k:nown and referred to as the recla.ma-

tion law, and particula.rly pursuant to the act of Congress approved
.:[)eeember 21, 1928 (45 Stat. 1057), designated the Boulder Canyon

act, between the United States of America, hereinafter re-
f('j.rred to as the United States, acting for this purpose by Ray Lyman
·:\;\TUbur, Secretary of the Illterior, hereinafter styled the Secretary, and
the Southern Sierras Power Co., a corpora.tion organized and existing
trnder and by virtue of the la\\Ts of the State of Wyoming, hereinafter
Ht:,=vled the allottee.
":Witnesseth:

EXPLANATORY RECITALS

(2) vVhereas, for the purpose of controlling the floods, improving
n.n,vigation, and regulating the flow of the Colorado River, providing
fo:r storage and for the delivery of the stored waters for reclamation of
]Jublic lands and other beneficial uses exclusively within the United
S·t.utes, and for the generation of electrical energy, the Secretary,
Hubject to the terms of the Colorado River compact, is authorized to
e.onstruct, operate, and maintain a dam and incidental works in the
rnnin stream of the Colorado River at Black Canyon or Boulder
<::':::;u.iuyon, adeqllate to create a storage reservoir of a capacity of not less
·than t"renty million acre-feet of water; also to cOllstruct, equip, oper-

and maintain at or near said dam, or cause to be constructed, a
eornplete plant and incidental structures suitable for the fullest
eeollonlic development of electrical energy from the water discharged
fro:rn said reservoir; a-nd
(3) Whereas, after full consideration of the advantages of both the

lll.nck Canyon and Boulder Canyon dam sites, the Secretary has de-
·terlnined upon Black Canyon as the site of the a-foresaid dam, here-
inafter styled the Hoover Dam, and has determined that the revenues
llrovided for by this contract, together with other contracts in accord-
ft:n.oe "rith the provisions of the Boulder project act, are
fHlequate in his judgment to insure payment of all expenses of opera-
Lio.n and maintenance of the H.oover Da:m and appurtenant ,yorks
ineurred by the United States, and the repayment within fifty (50)
seftfS from the date of completion of saId works of all anlounts ad-
vanced to the Colorado R.iver Dam fund under subdivision (b) of
sention 2 of the Boulder Canyon project act, together with interest
t,1".lereon. made reimbursable under said act; and
(4) V\llereas the United States has entered into an agreement of

dn,-tie April 26, 1930, with the City of I.Jos Angeles (hereinafter styled
city), and Southern California Edison Co. (Ltd.) (hereinaJter

frl:,yled the conlpany), severally (both hereinafter referred to as the
lessees) for the lense and the operation and maintenance of a Gov-
erlunent-built power plant to be constructed at Hoover Dam, together
·\Vitih the right to generate electrical energy (a copy of which said lease
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198
as amended by supplemental agt'eements of date:rvfay 28, 1930, and
September 23, 1931, is attached hereto,mark:ed Exhibit A, and by this
reference made apart hereof); and \vhereasinsaid·lease the Secretary
has reserved the autllority to, and· in consideration of the execution
thereof is authorized by .each of the aforesaid lessees, severally, to
contract with the other allottees named in the allocatid.n set forth
tllerein for the fllrnishing of energy to such allottees at transmission
voltage in accordance with the allocation to each allottee, and the
Secretary is therein granted by each lessee, severally, the power in
accordan.ce "rith the' provisions thereof to enforce. as against.· each
lessee the rights to be acquired by such other allottees by contracts
to be entered into with the United States; and whereas in said lease
the company has agreed to generate energy allocated to the allottee;
·.and

(5) \Vhereas the company, the allottee, Los Angeles Gas & Electric
Corporation, and· San Diego Consolidated Gas & Electric Co. have
mutually agreed upon a division of all energy for which the conlpany
is obligated and/or entitled totak:e under said agreement marked
Exhibit A, on the basis of seventy-five per centum (75%) thereof to
the company, ten per centum (10%) thereof to the allottee, ten per
per centum (10%) thereof to Los Angeles Gas & Electric Corporation,
and five per centum (5%) .. thereof to San Diego Consolidated Gas &
Electric Co., and the allottee is desirous of entering into a contract with
the United States for the purchase of electrical energy to be generated
at the power plant to be leased, as aforesaid, to the company;
(6) Now, therefore, in consideration of the mutual covenants herein

contained, the pa,rties hereto agree as follows, to wit:

ALLOCATION OF ELECTRICAL ENERGY

(7). The United States will cause electrical energy to be delivered
to the allottee under and in pursuance of and. subject to the pro-
visions of the .aforesaid lease, attached hereto as Exhibit A, through-
out the period during which the company is obligated or entitled to
take energy under said lease, in accordance with the following· allo-
cation, to wit:
Offirm energy, as defined in article eight (8) hereof:
A. To the State of Nevada,. for. use in Nevada, not exceeding

eighteen per centum (18%) of said total firm energy.
B. To the Statenf Arizona, for use in Arizona, not exceeding

eighteen per centum (18%) of said total firm energy_ Should either
of the States not take its full eighteen per centum (18%) allocation
within a period of twenty (20)· years hereof, the other may then
contract for the energy not so taken up to four per centum (4%) of
the total firm energy; provided, that the combined amount used by
the two States shallnot,at any time, exceed thirty-six per centum
(36%) of such totalfirm energy.
C.··· To the Metropolitan 'Vater DistrictnfSouthern California for

pumping Colorado River water into and in its aqueduct for the use
of such district within· the following .limits :
(1) Thirty-six per centum (36%) of said total firm energy, plus
(2) All secondary energy developed at the Hoover Dam power

plant as provided.in article thirteen (13) hereof, plus



(3) So much of thefirrn energy allocated to the States, the city,
the company, and the allottee, as may not be used by them. Energy
allocated to the States, but not in use by them, shall be released
to the district by the two lessees as hereinafter in this subdivision
three (3) provided. Unless otherwise agreed upon by said lessees
such release shall be made on the basis of one-half by the city, and
one-half by the company and the allottee colleetively; provided,
however, that in any such case the allottee shall release ten per
centum (10%) of all energy required to be released by the eompany
and the allottee collectively.

(a) If the district makes a firm contract with the Secretary
for the balance of the lease period for part or all of such
unused State energy (subject to the first right of ·the
States thereto) such contract shall be made effective upon
two ;years' written notice to the Secretary, and compen-
sation to the lessees, respectively, for main transmission
line property rendered idle;

(b) If the district does not so make a firm contract for such
energy, then energy allocated to the States but not in
use by them, shall be released to the district upon not
less than fifteen months' written notice to the Secretary
and at such compensation as the district and such lessees,
respectively, may agree upon, to cover cost and over-
head of replacing energy which otherwise would have
been received at the Pacific coast end of the main trans-
mission lines by the lessees, respectively. Such cost
shall include interest on and depreciation and operation
and maintenance of the plant capacity while required
for the generation of such substitute energy; and also
appropriate allowance for interest on and maintenance
and depreciation of plant capacity rendered idle because
of cessation of generation of such substitute energy
until such time as such plant capacity would otherwise
have been installed by the lessees, respectively, for their
own requirements. If the district and the respective
lessees fail to agree on such compensation,such energy
shall nevertheless be released to the district, and the
disagreement shall be determined in accordance with
article twenty-one (21) (a) hereof. Such determination
shall include allowance for items of cost and overhead
as specified in this paragraph. Pending such determina-
tion, energy so released shall be paid for by the district
at the rate for firm energy but the determination of
compensation under article twenty-one (21) (a) hereof
shall not be controlled by such rate.

During any year beginning June 1, the district shall not use
any secondary energy or any unused State energy, until
it has first used subsequent to June 1, next preceding,
an amount of firm energy equivalent to one-twelfth of
the amount of firm energy it is obligated to take and/or
pay for annually multiplied by the number of months
elapsed since June 1 next preceding.

(4) If, due to temporary deficiency in secondary energy regularly
used by the district, substitute energy is requested· by the district in_
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200 APPENDIX-·5

excess of the energy made available under the foregoing subparagraph
(3) _(b) the city and/or the company and/or the allottee may release
so much energy as may bepracticable·-on the same-terms as provided
in subsection -(3) _. (b) preceding.
D. To _the municipalities of Anaheim, _Beverly Hills, Burbank,

Colton, Fullerton, -Glendale, Newport Beach, Pasadena,Riverside,
San Bernardino, and Santa Ana (referred to herein as "the muni-
cipalities"), six per centum (6%) in all, to be allocated between
'them as they may agree; but if no agreement is. submitted to the
Secretary.on or before November 16, 1931, the Secretar)Tshalldeter-
mine the allocation of each.
E. To the City of Los Angeles, thirteen per centum (13%).
F. To Southern CaJifornia Edison Co. (Ltd.), the Southern Sierras

Power Co., the San Diego Consolidated Gas & Electric Co., and the
Los Angeles _.Gas & Electric Corporation, referred to llerein as "the
companies," nine per centum (9%) in all, whereof ten per centum
(10%) of said nine per centum _(9%), being nine-tenths of one per
centum (0.90£ 1%) of all firm energy, shall be takenand/or paid
for by the allottee.
It is.further agreed.that-
(I) SO much of the energy allocated -to the States ·.(thirty-six per

centum (36%) of-the firm energy) and not in use-by them, or failing
their use, by the district for the above purposes, shall be talcen
and/or paid for one-half by the city and bytbe comp.any
and -the allottee collectively, of which said latter one-half, ten per
centum (10%) shall be taken and/or paid for by the allottee. In
addition all firm energy allocated to the city (thirteen per centum
(13%)) shall be taken and paid for by the city.
(II) All of the energy allocated to the municipalities may be

contracted for in compliance with regulations of t4e Secretary, -by
anyone or more of them, as they may 3,gree, on or before November
16, ·1931. So much of the energy allocated to the municipalities as
is not_so contracted for, or if contracted for, not used by-them directly
or under contract for municipal purposes and/or distribution to their
inhabitants, shall be taken and paid for by the city.
(III) SO much of the energy allocated to the Southern Sierras

Power Co., the San Diego Consolidated Gas & Electric Co., and the
Los Angeles Gas & Electric Corporation as is not firmly contracted
for by them, severally, in compliance with regulations of the Secre-
tary on or before November 16, 1931, shall be paid for by
the company.
(IV) If any allottee _is permitted by the United States to divert

water from the reservoir at a time when the reservoir is not spilling,
inconsequence of which the amount of energy which would have
been utilized is dinlinished, such diminution shall be debited to the
allocation of firm energy herein made to such allottee ; and charge
for-the energy equivalent of such diversion shall be made, and the
amount of energy ,vhich- the ·allottee shall otherwise. be obligated to
take andjorpay for hereunder shall be correspondingly reduced.
The reservoir shall -be considered as spilling whenever water is

being. discharged in excess of the amount used for the generation of
power, whether such waste occurs over the spill\vayor otherwise.
{v) Each of the States of Arizona and Nevada may, from time to

the period of the aforesaid lease, contract for energy
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for use within such State in any amount until the total allocated,
r()spectively, to each is in lIse as provided above; and nlay terminate
su.ch contract, or contracts, "rithout prejudice to the right to again
eontract for such energy. All such contracts shall be executed with
tl::te Secretary. A contract requiring one thousand (1,000) horse-
':povter (of maximum demand) or less may become effective or be
terminated on six months' "\\Tritten notice of requirement or termina-
tion given the director by the State; provided, that the notice given
shall be two years if in the twelve months preceding said notice of
demand the total increment to such State has exceeded five thousand
(5,000) horsepower of maximum demand or if in the t\velve months
preceding said notice of termination the decrement to such State
:has exceeded five thousand (5,000) horsepower of nlaximum demand.
1.:11 all cases the director shall immediately transnlit such notice to
ench lessee. Whenever the anlount in use is in excess of five thou-
sftnd (5,000) horsepower of maximum demand, the lessees and the
allottee, respectively, shall be compensated for property
idle by use of such excess in such amount as the Secretary shall
determine to be equitable. Firm energy not contracted for by the
States shall be available for use by the district as herein elsewhere
rn:ovided, and if not in use by the States and/or the district, shall
'be taken and paid for, one-half by the city and one-half by the
eompany and the allottee, of which latter one-half the allottee shall
tlalre and/or pay for ten per centum (10%). No right which may
be available to a State under section fi,Te (5) (c) of the Boulder
(;ttnJTon project act to execute a firm contract for electrical energy
:for use within the State shall be impaired by any provision of' this
contract.
(if secondary energy.
It is further agreed that the district shall have the right to purchase

und use all secondary energy as provided in article eight (8) and
nrticle thirteen (13) hereof for the purposes stated in the first para-
graph of subdivision (0) of this article. The city shall have the
right to purchase and use one-half of all secondary energy not used
by the district. The compally and tIle allottee shall also have the
right to purchase and use one-half of all secondary energy not used

the district, of which said one-half the allottee shall have the
right to purchase and use ten per centum (10%). Any such energy
not used by one lessee shall be available for the time being to the
otller lessee; provided, however, that of any such energy available
to the company the allottee shall be entitled to purchase and use
ten per cent1.Im (10%). If secondary energy is not taken by the
district, the city, the company, and/or the allottee, then and in
such event the United States reserves the right to take, use, and
dispose of such energy, from time to time, as it sees fit, giving credit
tllerefor as provided in article twelve (12) of Exhibit A hereof.
()j firm energy allocated to but not used by the district.
It is flITther agreed that in the event the district shall fail for

UI1Y reason to use all or any of the firm energy herein allotted to
it for the only purpose for which said firm energy is allotted to it,
tllat is, for pumping water into and in its aqueduct, then the Secre-
tt11'Y shall dispose of such unused energy until required by the district
for said purpose, crediting on the district's obligation the proceeds
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202 APPENDIX 5

of such disposition as received; provided, however, that no disposi-
tion of such firm energy shall be made by the Secretary without
first giving to a successor to the district which may ,undertalre to
build or maintain a Colorado River .A..queduct the opportunity to
take said firm energy for the same purpose and under the same terms
as those to which the district was obligated; and provided further,
that in the event no such successor takes said firm energy as provided
above, then no disposition of such firm energy shall be made by the
Secretary without first giving to the city, the company, and the
allottee the right to contract for such energy on equal terms and
conditions to be prescribed by the Secretary. In such case the city
shall have the right to contract for one-half of such energy, together
with such portion of the remainder as the company and the allottee
shall not elect to take, and the company and the allottee shall have
the right to contract for one-half of such energy, together with
such portion of the remainder as the city shall not elect to take;
provided, that of the amount of such energy which the company
and the allottee jointly shall be entitled to. take hereunder, the

shall have the right to c9ntract for ten per centum (10%).
Offirm energy not hereinbefore disposed of.
It is further agreed that the United States reserves the right,

in case the dam which it erects provides a maximum water surface
elevation in excess of one thousand two hundred twenty-two (1,222)
feet above sea level (United States Geological Sllrvey datum), and
thereby increases the quantity of firm energy above the quantity
of. four billion two hundred forty million (4,240,000,000) kilowatt-
hours allocated above, to dispose of such increase, but not to exceed
ninety million (90,000,000) kilowatt-hours per year (June 1 to May
31, inclusive), to any municipality or municipalities by firm contract
executed with the Secretary on or before November 16, 1931. Such
disposition shall be withou;t prejudice to any provision of this con-
tract or of the allocation above referred to. So much of such addi-
tional energy as is not so contracted for shall be taken and paid for
by the city. Generation of such additional energy shall in any event
be effected by the city.

FIRM AND SECONDARY ENERGY DEFINED

(8) The amount of firm energy for the first year of operation (June
]. to 11ay 31, inclusive), following the date of the completion of the
dam as announced by the Secretary, shall be defined as being four
billion two hundred forty million (4,240,000,000) kilowatt-hours at
transmission voltage. For every subsequent year the amount defined
as firm energy shall be decreased by eight million seven hundred sixty
thousand (8,760,000) l{ilowatt-hours from that of the previous year.
Nevertheless, if it be determined by the Secretary that the rate of
decrease of kilowatt-hours per year as above stated is not in accord
with actual conditions, the Secretary reserves the right to fix a lesser
rate for any year (June 1 to May 31, inclusive) in advance.
If,by reason of international obligations arising through treaty or

otherwise subsequent to the effective date of this contract, or by
reason of interference with the progress of construction and/or opera-
tion of the dam as provided for and contemplated by this contract,
or by reason of other contingencies.not now foreseen, the amount of
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DELIVERY OF ELECTRICAL ENERGY
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(10) (a) Energy shall be ready for delivery to the city and to the
municipalities, including those contracting under the last paragraph of
article seven (7)· hereof, ,vhen the Secretary announces that one bil-
lion two hundred fifty million (1,250,000,000) kilowatt-hours of energy
per year is ready· for delivery.
(b) Energy shall be ready for delivery to the district when the

Secretary announces that two billion (2,000,000,000) lrilowatt-hours
of energy per year is available, which date, however, shall not be
sooner than one (1) year after energy is ready for delivery to the city;
provided, however, that the time when energy is ready for delivery to
the district may be advanced subject to the approval of the
should the district so request, and' that in such case the city shall be
compensated by the district for interest and depreciation on and
maintenance and operation of its main transmission line in case the
total energy available to the city is reduced below one billion two
hundred fifty million (1,250,000,000) kilowatt-hours per annum, in
the. proportion that such kilowatt-hours available to the city is less
than one billion two hundred fifty million (1,250,000,0-00).
(c).Energy shall be ready for delivery to the company and to the

allottee when the Secretary annOllnces that water capable of generat-
ingJour billion two hundred forty million (4,240,000,000) lrilowatt-
llours of energy per year is available, which date, however, shall not
be<sooner than three (3) years after commencement of delivery of
energy to the city and which shall not be until the water surface in
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Boulder Canyon .Reservoir .on .. ·.l immediately preceding· has
reached an elevation of eleven hundred fifty (1,150) feet above sea
level (United States Geological.Survey datum); proYided, ho,vever,
that tIle· Secretary may require the company and the allottee to
assume their obligations .. to take aIld/or pay for Boulder Canyon
energy in accordance with the provisions of this contract on the first
ditY of the calendar month next following the date ,vhen the com-
pany's system maximum demand in l{ilowatts is equal to or greater
than it was at any time during thetwelye-month periodimmediately
preceding the date when the city commences to obtain energ)T from
Boulder Canyon power plant. "l\faximum demand," as used in the
sentence next preceding, shall be defined as the of the five
largest half-hourly peaks during any single. month, after deducting
therefrom the amount of kiloV\ratts the company may be temporarily
carrying for any purpose other than supplying its own normal load.
(d) Upon written notifica,tion from the Secretary that generation

equipment is ready for operation by it and water is available for
generating energy therefrom, each lessee will he required to assume
the operation and maintenance of .its respective portion of the po\ver
plant,and thereafter the allottee shall not look to the United States

compensation for injury and/or damages of any kind which nlay
in a,ny manner arise out of tIle operation and maintena,nce of the
portion of such .plant leased to the conlpany.

CHARGES TO BE PAID TIlE UNITED STATES

(11) In consideration of this contract, the allottee agrees (1) to pay
the United States for the use of falling water for generation of energy
for the allottee as follows:

(a) One and sixty-three hundredths mills ($0.00163) per kilo-
watt-Ilour . (delivered at tra.nsmission voltiLge) for all
firm energy allocated to it;

(b) One-half mill ($0.0005) per kilo\vatt-hour (delivered. itt
transmission voltage) for secondary energy;

(2) To pay the United States, for credit to the company, on account
of the use of the leased equipment as herein elsewhere provided; and
(3) To paly the United States,for credit to the company, on account

of lnaintenance of said equipment in first-class operating condition,
including repairs to and replacements of machinery; provided,how-
ever, that, if the expenditures for replacements shall exceed a,t any
time the sum accl1mulatedby the company as a depreciation reserve
in accorda,nce \vith rules and regulations prescribedhy the Secretary,
pursuant to the Boulder Canyon project act, less allamounts previ-
ously withdrawn for replacements, then the rates aforesaid shall be
readjusted as hereinafter provided 80 as to reimburse the company
for such excess expenditures within the term of this contract.
At the end of fifteen (15) years from the date of execution of said

Exhibit A (April 26, 1930) and eyery ten (10) years thereafter, the
above rates of payment for energy shall be readjusted upon demand
of either party hereto, either upward or down,vard as to price, as the
Secretary may find to be justified by competitive conditions at
distributing points or competitive centers.
The rate for falling \vaterfor generation of firm energy, which shall

be uniform for both lessees and the allottee, provided for by any such
readjustment, shall be arrived at by deducting frl'Jm the price of elec-
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brical energy justified by competitive conditions at distributing points
or competitive fixed and operating costs of tra·ns-
mission to such points; (2) all fixed and operating costs of such portion
of the po\\rer-plant machinery as is to be operated and maintained by
the several lessees, including the cost of repairs and replacements,
together vvith such readjustment as ·t.o replacements as is provided
for in paragraph 3 in this article; it being understood that such read-
justed rates shall under no circumstances exceed the value of said
energy, based upon competitive conditions at distributing points or
competitive centers.
The charges agreed to be paid by the allottee to the United States,

for credit to the company as generating agency, in this article, shall be
such proportion of the cost incurred by such generating agency as
the generating agency and the allottee may agree, or failing such
agreement, as the Secretary nlay determine.
The term" cost," as used \vith reference to generating energy, shall

include a proper proportionate allo\vance for amortization for the
cost of machinery and equipment as provided in paragraph (a) of
nrticle 9 of Exhibit A hereof, and interest on the prepayrrlents thereof
Inade by the company, a propel' proportionate part of any annuity
set-lIp in accordance with regulations of the Secreta,ry provided for
in subdivision 3 of article sixteen (16) of Exhibit A hereof, and any

expenditures made by the company with the approval of
the Secretary, for the purpose of meeting tlle obligation of the conl-
pany to make replacements; and a proper proportionate part of the
actual outlay of the company for operating such machinery and equip-
Inent and keeping the same in repair, including reasonable overhead
charges. The extent of the allo\\Tance for the several items ill the
event of disagreement between the company and the allottee, and the
systenl of accounting tllerefor, shall be prescribed by the Secretary
under uniform regulations as required by section 6 of the Boulder

project act.
PAYMENTS AND PENALTIES

(12) The allottee shall pay monthly for energy in accordance with
the rates established or provided for herein, and for the generation
thereof as provided in article eleyen (11).
'Vhen energy taken in any month is not in excess of one-t\velfth
of the minimum annual obligation, bill for such month shall be

eonlputed at the rate for firm energy in effect when such energy was
taken on the basis of the actual amount of energy used during such
rnonth. ..All energy used during any month in excess of one-t-\velfth
CX2) of the rniniIDlIID annual obligation shall be paid for at. the rate
:for secondary energy in effect when sueh energy \vas taken; provided,
:however, that the secondary rate shall not apply to any energy tak:en
during any month unless and until an amount of energy equivalent to
one-t\velfth (X2) of the minilnum annual obligation has been taken for
all months beginning with the month of June immediately preceding;
provided, however, that the bill for the Inonth of lvlay shall not be less
than the difference bet\veen the mininlum annual as pro-
vided in article thirteen (13) hereof, a.nd the sunl of the amounts
eharged for firm energy during the preeeding eleven months. TIle
'United States will submit bills to the allottee by tIle fifth of each
rnonth immediately followring the month during ,vhich the energy is-



generated, and payments shall be due on the first day of the month
immediately succeeding. If such charges are not when due a
penalty of one per centum (1%) of the amount unpaid shall be added
thereto,andthereafter an additional penalty of one per centum (1%)
of the amount unpaid shall. be added on the first day of each calendar
nl0nth.thereafter during such delinquency.
The monthly charge for generation of such· energy to be credited to

the·generating agency shall be in such amount·as may be determined
in accordance with article eleven (11 ) hereof. .
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MINIMUM ANNUAL PAYMENT

(13) The minimum quantity of firm energy ,vhich the allottee shall
take and/or pay for each year (June 1 to 31, inclusive), under the
terms of thiscontraet, and. after the same is ready for delivery to the
company, as provided in subdivision (c) of article ten (10) hereof, shall
be two and- seven-tenths per eentum (2.7%) of all firnl energy as
defined in eight (8) hereof, available in said year, except as
reduced by ten per centum (10%) of one-half of amounts of firm
energyalloeated to the. States of.A.rizona·. and Nevada, and eon-
tracted for by those States or others as provided in article fourteen
(14) ofsaid eontract marked "ExhibitA." The total payments made
by the allottee for firm energy available in any year (Jllne 1 to May
31,inclusi,re), whether aD}r energy is taken by it or not, exclusive of its
payments for credit to the generating agency, shall be no.,t less than
the number of kilowatt..;hours of firm energy ,,"hich the allottee· is
obligatedt.o ta.keand/or pay for during said year,multipliedbyone
and sixty-three .hundredths mills ($0.00163), or ml1ltiplied by the
adjusted rate· of payment for firm energy in case the said rate is
adjusted as· provided in article· eleven (11) hereof. For a fractional
year at the beginning or end· of the contract period th.e minimum
annual payment for firm energy shall be proportionately adjusted in
the ratio that the number of days water is available for generation of
energy in such fractional year bears to three hundred sixty-five (365);
provided, that the minimum annual payment shall be reduced incase·
of interruptions .or .curtailment of delivery of water as provided in
article sixteen (16) hereof.
The minimum annual payments made by the allottee for generation

of such energy, to be credited to the generating agency, shall be
determined in accordance with article eleven (11) hereof.
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{)btit1ined, has not made such payment within the time as extended,
tJlen the Secretary reserves the right forthwith upon written notice
·to the allottee to terminate this contract and dispose of the energy
lherein allocated as he may see fit; provided, he shall first give opportun-

to the company to contract on terms and conditions to be pre-
bfttihed by the Secretary for such energy; and provided further, that
Mllell disposition shall be subject to the condition that the allottee
$h.ull have the right at any time within ten (10) years from the date
of the first of the defaults or breaches for which the contract is ter-
rninated, to become reinstated hereunder by payment to the United
$.tntes of all arrearages and penalties, if any, together witll any and
nJlloss incurred by the United States by reason of such termination,
llUd compensation to the contractor or contractors for equipment
rendered idle by such reinstatement. In case of disagreement or
dispute as to any of the items so to be paid the same shall be deter-
rn.ined as provided in article t,,'enty-one (21) hereof. Nothing con-

in this contract shall relieve the allottee from the obligation to
-rntlke the United States whole, for the period of this contract, for all
loss and/or damage occasioned by the failure of the allottee to take
Hind/or pay for energy as provided in this contract. The waiver of a
breach of any of the provisions of this contract shall not be deemed to
be a waiver of any other provisions hereof, or of a subsequent breach
0:£ such provision.

INTERRUPTIONS IN DELIVERY OF WATER

(16) The United States will deliver ,vater continuously to each
lessee in the quantity, in the manner, and at the times neyessary for
·tlle generation of the energy which each of said lessees has the 'right
tUld/or obligation to generate under this contract in accordance with
tlle load requirements of each of said lessees, .3,nd of allottees for which
the respective lessees are generating agencies, excepting only such
<lelivery shall be regulated so as not to interfere ,vith the necessary
use of said Hoover Dam and Boulder Canyon Reservoir for river
regulation, improvement of navigation, flood control, irrigation, or
domestic uses, and the satisfaction of present perfected rights in or
·to the waters of the Colorado River, or its tributaries, in pursuance of
Article ,rIll of the Colorado River compact, and this contract is made
upon the express condition, and with the express covenant, that the
rights of the allottee to the waters of the Colorado River, or its
tributaries, are subject to and controlled by the Colorado Ri,rer
compact. The United States reserves the right temporarily to dis-
continue or reduce the delivery of water for the generation of energy
t1t any time for the purpose of maintenance, repairs, and/or replace-
ments, or installation of equipment, and for investigations and in.s·pec-
tions necessary thereto; provided, however, that the United States
shall, except in case of emergency, give to the lessees reasonable
notice in advance of such temporary discontinuance or reduction, and
that the United States shall make such inspections and perform such
maintenance and repair work after consultation with the lessees at
such times, and in such manner as will cause the least inconvenience to
the lessees, and shall prosecute such work with diligence, and without
unnecessary delay, will resume delivery of water so discontinued or
reduced. Should the delivery of water be discontinued or reduced_
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below the amount required for the nOl'malgeneration of firm energy
for the payment of which said allottee has hereby obligated itself,
the total nl1mber of hours of such discontinuance or reduction in any
year shall be determined by taking the sum of the number of hours
during which the delivery of water is totally discontinued, and the
product of the number of hours during which the delivery of water is
partially reduced and the percentage of ... said partial reduction.below
tbeactualquantity of water required by the lessees, severally, for the
normal generation of firm· energy. ·Total- or partial reductions in
the delivery of water which do not reduce the power output below the
amount required at the time by such lessee for the normal generation
of firm energy, will not be considered in determining the total hours
of discontinuance in any year. The minimum annual payment
specified in article thirteen (13) hereof shall be reduced by the ratio
that the total number of hours of such discontinuance bears· to .eight
thousand seven hundred sixty (8,760). In no event shall any liability
accrue against the United States,its officers, agents, and/or employees,
for any damage, direct or indirect, arising on account of drought,
hostile diversion, act of God, or of the public enemy, or other· similar
cause; nevertheless interruptions in delivery.of water occasioned by
such causes shall be governed as bereinaboveprovided in this article

MEASUREMENT OF ENERGY

(17) All energy shall be measured at generator voltage and suitable
metering equipment shall be provided and installed by the United
States for this purpose. Suitable correction shall be made in the
amounts of energy as measured at generator voltage to cover step-up
transformer losses and energy required for operation of station
auxiliaries, in determining the amounts of energy delivered at trans-
mission voltage as provided in this contract. The said meter equip-
ment shall be maintained by and at the expense of the respective
lessees. I\Ieters shall be tested at any reasonable time upon the re-
quest of either the United States or a lessee, and in any event they
shall be tested at least once each year, If the test discloses that the
error of any meter exceeds one per centum (1%), such llleter shall be
adjusted so that the error does not exceed one-half of one per centum

Meter equipment shall be tested by means of s1.1itable testing
equipment ,vhich will be provided by the United States, and,vhich
shall be calibrated by the United States Bureau of Standards as often
as requested by any party hereto. l\1eters shall be kept sealed, and
the seals shall be broken only in the presence of representatives of
both the United States and the lessees, respectively, and likewise all
tests of meter equipment shall be conducted only ,vhen representa!tives
of both the United States and the respective lessees are·present. In
the event that energy furnished to the allottee at Hoover Dam is
transmitted. over lines of another contractor, .the meters at Hoover
Dam will record only the total amounts of energy delivered to the
operators of main transmission lines and it will not be possible to
determine from those meters the division of the energy bet,veen the
various allottees and the operator. The allottee or the operator of
said lines shall. provide sl.1itable meter equipment, satisfactory to the
Secretary, at the point where the energy is delivered by the operator
of said lines to the allottee, for determining the· amounts of. energy
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INSPECTION BY THE UNITED STATES

(18) The Secretary or his representatives shall have free access at
-nIl reasonable times to the books and records of the allottee relating
l;() the disposal of electrical energy, with the right at any time
o:fJice hours to copies of and from the same.

TRANS}\;IISSION

(19) The company having, in article t,venty-five (25) of Exhibit A
undertal{en that it shall transmit over its main transmission

li..n.es, constructed for carrying Boulder Canyon power, such power
nllocated to the allottee as it ma:y desire to have transmitted over such'
U:nes, the allottee agrees to compensate the company therefor as may
be Inutually agreed upon between the company and the allottee. In
t:h.e event that an operator of main transmission lines other than the
eompany transmits the energy allocated to the allottee pursuant to

A, article (25) (c), the obligation of the allottee under this
I:H1ragraph shall apply for the benefit of such other operator as though
l·t llRd been named herein instead of the company. In any event, dis-
:flutes and disagreements between the allottee and the operator of
IHuin transmission lines shall be determined in a.ccordance ,vith article

(21) (u) hereof. Nothing herein contained, ho,vever, shall
relieve the allottee of the obligation to pay the United States for
e:n.ergy allocated to the allottee ,vhether transnlitted or not.

DURATION OF CONTRACT

(20) This contract shall remain in effect until the expiration of a
IJoriod of fifty (50) years from the date at which energy is ready for
delivery to the city, as announced by the Secretary. The holder of
nny contract for electrical energy, including the allottee, not in default
t:;hereunder, shall be entitled to a renewal thereof upon such ternlS and
c,onditions as may be authorized or required under the then existing
ht\vS and regulations, unless th'e property of such holder dependent for
:its usefulness on a continuation of the contract be purchased or
llequired and such contractor be compensated for damages to its
])roperty, used and useful in the transmission and distribution of such

energy and not taken, resulting from the termination of the
fHJpply.

DISPUTES AND DISAGREEMENTS

(21) (u) Disputes or disagreements arising under this contract be-
the allottee and any lessee or other allottee shall be arbitrated

'by three arbitrators, except "There otherwise provided in this contract.
allottee shall name one arbitrator and the other disputant shall

IHune one. These two shall name the third. If either disputant has
.n.otified the other that arbitration is demanded and that it has nanled
fUl arbitrator, and if thereafter the other disputant fails to name an
u,rbitrator for fifteen days, the Secretary, if requested by either
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putant, shall name such- arbitrator,who shall proceed as though
named by the disputant. The two .arbitratorsso named shall meet
within five days after appointment of the second and name the third.
If they fail to do so, the Secretary will, on request by either disputant
or arbitrator, name the third. A decision by any two of the three
arbitrators shall be binding on the disputants and enforceable by court
proceedings or. by the Secretary in· his. discretion. Arbitration as
herein provided, .or the failure of the arbitrators· to render a decision
within six months of appointment of the third arbitrator, shall be a
condition precedent to suit by either disputant against the other upon
the matter in dispute.
(b) Disputes or disagreements between the United States and the

allottee as to the interpret.ation· or performance of the provisions of
this· contract shall be determined either by arbitration or court pro-
ceedings, the Secretary of the Interior being authorized to act for the
United States in s.uch proceedings. Whenever a controversy arises
out of this contract,and the disputants agree to submit the matter. to
arbitration, the allottee shall name one arbitrator and the Secretary
shall name .one arbitrator, and the two arbitrators thus chosen shall
elect three other arbitrators, but in the event of their failure to name
all or any of the three arbitrators within five (5) days after their first
meeting, such arbitrators, not so elected, shall be named by the senior
judge of the United States Circuit COllrt of Appeals for the Ninth Cir-
cuit. ..The decision of any three of such arbitrators shall be a valid
and binding a\vard of the arbitrators.

USE OF PUBLIC AND RESERVED LANDS OF THE UNITED STATES

(22) The use is authorized of such public and reserved lands of the
United States as may be necessary or convenient for the construction,
operation, and maintenance of main transmission lines, to transmit
electrical energy generated at Hoover Dam, together with the use of
such public and reserved lands of the United States as may be desig..;
natedby the Secretary,.from time to time, for.camp sites, residence
for employees, ,varehouses, and other uses incident to the .operation
and. maintenance of .the power plant and incidental works.

IRIORITY OF CLAIMS OF THE UNITED STATES

(23) Claims of the United States arising out of this contract shall
have priority over all others, secured or unsecured.

TRANSFER OF INTEREST IN CONTRACT

(24) No voluntary transfer of this contract, or of the rights here-
under, shall be made without the written approval of the Secretary;
and .any successor or assign of the rights of the allottee, wheth.er by
voluntary transfer, judicial sale, foreclosure sale, or otherwise, shall
be subject to all the provisions of the Boulder Canyon project act and
also subject to all the provisions and conditions of this contract to
the same extent as though such successor or assign were the original
contractor hereunder; provided, that a mortgage or trust deed or
judicial sales made thereunder shall not be deemed voluntary transfers
within the ,meaning of this article.



TO REl\fAIN IN STATES

(28) .A.s pro'vided by section six (6) of the Boulder Canyon project
net, the title to Hoover Dam, reservoir, plant, and incidental ,yorks
shall forever remain in the United States.
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RULIns i\.ND REGULATIONS

(25) This contract' is subject to such rules and regulations con-
tc? the Boulder Canyon I!roject act as theSecre_tar:y may from

t;:u:ne to tIme promulgate; proVIded, however, that no rIght of the
-uJlottee hereunder shall be impaired or obligation of the allottee here-
lUlder shall be extended thereby; and provided further, that oppor-
tl1nity for hearing shall be afforded the allottee by the Secretary
prior to promulgation thereof.

CONTINGENT UPON APPROPRIATIONS

(27) This contract is subject to appropriations being made by
(;ongress from year to year of moneys sufficient to do the "vork pro-
vided for herein, and to there being sufficient moneys available in
tlile Colorado RiveJ: Dam fund to permit allotments to be made for
tjhe perfornlance of such ,vorl\:o No liability shall accrue against _tIle
IJnited States, its officers, agents, or by reason of suffi-

llloneys not being so appropriated or on account of there not
"being sufficient moneys in the Colorado River Danl fund to pernlit
of said allotments. This agreement is also subject to the condition
that if foran)T other reason eonstruction of I-Ioover Dam is not
'prosecuted to completion with reasonable diligence, then and in such
()vent either party hereto nlay terminate its obligations hereunder
lIpon one (1) year's written notice to the other party hereto.

AGREEMENT SlJBJECT TO COLORADO RIVER

(26) This contract is made llpon tIle express condition and with
tIle express understanding that all rights hereunder shall be subject
'fJO"' and controlled by the Colorado River compact, being the compact
or agreement signed at Santa Fe, N. 1!fex., November 24, 1922, pur-
suant to act of Congress approved August 19, 1921, entitled "An act
1)0 permit a compact or agreement between the States of ...t\.rizona,
<:Jalifornia, Colorado, Nevada, New Mexico, Utah, and vVyoming,
rospecting the disposition and apportionment of the waters of the
(;olorado River, and for other purposes," which compact was approved
in section 13 (a) of the Boulder Canyon project act.

l\IEMBER OF CONGRESS CLA1JSE

(30) No l\rlember of or Delegate to Congress or Resident Commis-
sioner shall be admitted to any share or part of this contract, or to
tlny benefit that may arise therefrom. Nothing, however,

REMEDIES UNDER CONTRACT NOT EXCL1JSIVE

(29) Nothing contained in this contract shall be construed as in
tU1Y nlanner abridging, limiting, or depriving the United States of
nnymea,I1S of enforcing any remedy either at law or in equity for the
"breach of any of the provisions hereof ,vhich it "vauld otherwise have.
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[SEAL.]
Attest:

CLIFTON PETERS,
Secretary.

Approved as to form:
Roy V.. REPPY, .General Oounsel.

By G.E.TROWBRIDGE, Attorney.
11-12-31.

Attest:

eontained shall be construed to> extend to this contract if made with
a corporation for its general benefit.
In \vitnesswhereof, the parties h.eretohav-recaused this contract to

be executed llhedayand year first above \vritten.
THE UNITED SrrATES O.b' ..

By RAY WILBUR,
Secretary· of the Interior.

SOVTHERN SIERRAS POWER Co.,
Attest: By ... B.WEST, its President.

H.DEWEs,its.llssistant· Secretary.
Legal features approved :

COIL, Ge/neral
[SEAL.]
And Southern .OaliforniaEdison 00.. (Ltd.), as· evidence of its

approval of this contract, has. caused its corporate name to be sub-
scribed hereto by its· officers thereunto duly authorized, as at tihe day
and year first above. written.

SOUTHERN OALIFORNIA ·EDISON CO. (LTD.),
By. R. H. BALLARD, President.

EVIDENCE OF AUTHORITY TO SIGN CORPORATE INSTRUMENTS

I, W.S. FISHER, secretary of the Southern Sierras Power Co., a
corporation· organized and existing under the laws of tIle. State. of
Wyoming, do hereby certify tllat· ata duly called meeting of the
Board of Directors of said company, at which a quorum of said direc-
tors was present, held at Denver, Colo., the 6th day of l\1ay, 1931, a
resolution was adopted, of \vhich the follo\ving is a correct copy:
"Whereas negotiations concerning the allocation of power to be

developed at the Boulder Oanyon project of the United States Gov-
ernment llave been concluded and ,a satisfactory contract agreed
upon between the representatives of the Department of tIle Interior
of the United States and the executive officers of our company; and
"Whereas it now seems· desirable to secure a definite contract

concerning the allocation of pO\\Ter, both firm and secondary, to. our
company;
"Now, therefore, be it resolved, by the· Board of Directors of the

Southern Sierras Power Co., That the president of this company
be and he is hereby authorized and directed to conclude a contract
bet,veen the Southern Sierras POV\Ter Co. and the United States of
America providing for the allocation ofpovver, both firm an.d second-
ary, to this company from. the Boulder Canyon power project now
being constructed by the United States of America., said contract to
contain. such. terms, covenants, and conditions as may be deemed
proper and desirable by the president of tilis company;
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Omitted. Consists of Appendix 2, supra.
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u 13e it further resolved, That the president, or one of the vice presi-
of this company be and he is hereby authorized and directed

fA) execute such contract in the name of tllis company and as the act
deed of this company, and that the secretary, or one of the assist-
secretaries, of this company be and he is hereby authorized and

LtrO,et€IQ to affix the corporate seal of this company to such contract
n.:nxl duly attest the same by his signature."
I: further certify that on the 5th day of November, 1931, the above

ftlsolution was still in force, and that on the said 5th day of November,
1081, A. B. 'Vest was the president of said company.
In witness whereof I have hereunto set my hand and affixed the
of said company this 9th day of November, 1931.

vV. S. FISHER,
Secretary.


